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LNG’s Role in Meeting California Gas Demand
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Traditional Supply Basins Cannot Meet 
Projected N. America Demand Growth

Source: NPC 2003

National Petroleum Council
Balanced Future - N. America Supply
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National Petroleum Council Study Projects 
Sustained Higher Prices
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California is Heavily Dependent on Mature North 
America Supply Basins

National Petroleum Council
Balanced Future - CA Gas Supply
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Historically, Incremental Supply Has Reduced 
Price

Historical Southern California Basis
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Benefits of Direct LNG Imports to California

Increase Supply Diversity
Decrease Reliance on Mature Supply Basins
Maximize California Market Price Impact and Benefits:

• Price impact of any new supply is greatest at point of entry
• Direct LNG imports place California first on the “LNG 

pipeline”

Development of LNG Terminals in California is Dependent Upon 
an Extremely Difficult Permitting Process
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